
 

 

STOXX LAUNCHES MINIMUM VARIANCE INDEX FOR EUROPE 

New index initiated by and licensed to Ossiam to underlie exchange-traded fund 
 

 

ZURICH (June 24, 2011) -  STOXX Limited, the market-moving provider of innovative, tradable and global 

index concepts, today announced the launch of the iSTOXX Europe Minimum Variance Index. The new 

strategy index uses Harry M. Markowitz’ Nobel Prize winning Modern Portfolio Theory to create a 

hypothetical, long-only risk-optimized portfolio that selects and weights constituents of the STOXX Europe 

600 Index in such a way that the portfolio’s expected variance is minimized.  

 

The iSTOXX Europe Minimum Variance Index has been initiated by and licensed to Ossiam to underlie an 

exchange-traded fund. The new index also is the first offering to be categorized under the iSTOXX brand, 

and complements indices launched previously by Deutsche Börse AG that follow a similar methodology 

and are now being maintained and marketed by STOXX Limited. 

 

“The launch of the iSTOXX Europe Minimum Variance Index marks two important steps for STOXX. First, 

the new index offers market participants access to an innovative concept that applies Markowitz’ Modern 

Portfolio Theory to the renowned European benchmark index,” said Hartmut Graf, chief executive officer, 

STOXX Limited. “Second, the new index is the first one to be launched under the iSTOXX brand, which is 

designed to enhance transparency and client service.” 

 

"The methodology of the iStoxx Europe Minimum Variance Index, initiated by Ossiam’s quantitative 

Research and Investment team, combines the best attributes of passive and quantitative management," 

said Fabien Dornier, Chief Investment Officer of Ossiam. " "The launch of the iSTOXX Europe Minimum 

Variance Index provides investors with an efficient portfolio management tool." 

 

The stocks included in the iSTOXX Europe Minimum Variance Index are selected and weighted primarily 

according to their variance and correlation with each other. At each rebalancing date, an algorithm is 

applied that estimates the covariance matrix of the most liquid components of the STOXX Europe 600 

Index based on their recent trading history. Based on this matrix, the component weights in the iSTOXX 

Europe Minimum Variance Index are defined in such a way that the overall volatility in the iSTOXX Europe 

Minimum Variance Index is minimized. 

 

 

FOR IMMEDIATE RELEASE 



  

 

Certain considerations are factored into the algorithm, including a sector weighting cap of 20%, a single 

component weighting cap of 4.5%, as well as a diversification constraint that guarantees a sufficient 

number of stocks are included in the Index. These constraints lead to a variable number of components in 

the iSTOXX Europe Minimum Variance Index, generally around 80. 

 

The index is rebalanced on a monthly basis. The index value is adjusted to reflect the transaction costs 

which result from the rebalancing. The iSTOXX Europe Minimum Variance Index is calculated in real-time 

and available in euro.  

 

In February 2011, STOXX introduced a new classification system based on four categories of index 

offerings. The system aims to provide market participants with optimal transparency and easy allocation 

for a rapidly growing product range. The STOXX and STOXX+ brands are labeling indices from the global 

index family, indicating that all these indices are available with consistent methodologies on a global scale. 

The iSTOXX brand also comprises completely rules-based index concepts that are typically not (yet) 

available on a global scale. In addition, and in order to provide maximum access to its indices, iSTOXX 

branded indices can go beyond the harmonized global methodology in order to take into account specific 

market requirements.  

 

 

For further information on this new index, please visit www.stoxx.com. 
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Media contact: 

 
Andrea Weidemann, andrea.weidemann@stoxx.com, Phone: +41 58 399 3568 
 

 

 

Note to Editors: 

About STOXX Limited 

STOXX Ltd. is a global index provider, currently calculating a global, comprehensive index family of over 3,700 strictly 

rules-based and transparent indices. Best known for the leading European equity indices EURO STOXX 50, STOXX 

Europe 50 and STOXX Europe 600, STOXX Ltd. maintains and calculates the STOXX Global Index family which 
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consists of total market, broad and blue-chip indices for the regions Americas, Europe, Asia, and Pacific, the sub-

regions Latin America and BRIC (Brazil, Russia, India and China), as well as global markets. 

 

STOXX indices are classified into four categories to provide market participants with optimal transparency: “STOXX”, 

“STOXX+”, “iSTOXX” and “STOXX Customized”. STOXX’s standard indices are branded “STOXX”, all indices that 

replicate investment strategies and themes, but still follow STOXX’s strict rules-based methodologies, are categorized 

as “STOXX+”. The “iSTOXX” brand comprises less standardized index concepts that take into account individual 

customer and market requirements but are still completely rules-based. “STOXX Customized” covers indices that are 

specifically developed for clients and are not STOXX branded. 

 

The STOXX indices are licensed to over 400 companies around the world as underlyings for Exchange Traded Funds 

(ETFs), Futures & Options, Structured Products and passively-managed investment funds. Three of the top Exchange 

Traded Funds (ETFs) in Europe and 30 percent of all assets under management are based on STOXX indices. STOXX 

Ltd. holds Europe's number one and the world's number three position in the derivatives segment. 

In addition, STOXX Ltd. is the marketing agent for the indices of Deutsche Boerse AG and SIX Group AG, amongst 

them the DAX and the SMI indices. 

 

STOXX Ltd. is part of Deutsche Boerse AG and SIX Group AG. www.stoxx.com 

 
 
 

STOXX does not make any warranties or representations, express or implied with respect to the timeliness, sequence, accuracy, 

completeness, currentness, merchantability, quality or fitness for any particular purpose of its index data. STOXX is not providing 

investment advice through the publication of the STOXX® indices or in connection therewith. In particular, the inclusion of a company 

in an index, its weighting, or the exclusion of a company from an index, does not in any way reflect an opinion of STOXX on the merits 

of that company. Financial instruments based on the STOXX® indices are in no way sponsored, endorsed, sold or promoted by STOXX. 

http://www.stoxx.com/

